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GENERAL AGREEMENT ON CONFIDENTIAL

TEX.SB/1607
28 September 1989

TARIFFS AND TRADE

Textile Surveillance Body

ARRANGEMENT REGARDING‘ENTERNATIONAL TRADE IN TEXTILES

Notification under Article 4

Amendment of the bilateral agreement
between the United States and Sri Lanka

Note by the Chairman

Attached is a notification received from the United States of an
amendment of its agreement with Sri Lanka. These amendments, resulting
from the application of the Harmonized System, concerned the replacement of
Categories 337 and 637 by new Category 237, and changis in certain
administrative aspects of implementing the agreement.

1The bilateral agreement is contained in COM.TEX/SB/1444.
*English only/Anglais seulement/Inglés solamente



UNITED STATES TRADE REPRESENTATIVE
1-3 AVENUE DE LA PAIX
1202 GENEVA, SWITZERLAND
Telephone: 320970

August 10, 1989

The Honorable

. Ambassador Marcelo Raffaelli
Chairman, Textiles Surveillance Body
General Agreement on Tariffs & Trade
Rue de Lausanne 154
1211 Geneva

Dear Ambassador Raffaelli:

Pursuant to the provisions of Article 4 of the Arrangement
Regarding International Trade in Textiles, I am informing the
Textiles Surveillance Body of the amendment of several
bilateral textile agreements between the United States of
America and other governments participating in the MFA. Each
of these amendments involves an explanation as to how adoption
by the United States of the harmonized commodity code
(Harmonized System) will affect various administrative aspects
of implementing the bilaterals. This includes in each case the
merger of cotton and mmf playsuits (categories 337 and 637)
into one new category (category 237). The governments involved

‘ are: Brazil, Hong Kong, Malaysia, Mexico, Sri Lapka and
Romania. Copies of the notes giving effect to these agreements
are attached.
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February 3, 1989

UNITED STATES AND SRI LANKA .AMEND
BILATERAL TEXTILE AGREEMENT

The United States énd Sri Lanka exchan
: S ged nctes on Movember 17
égggoso"amend their bilateral textile agreement. Texts of the ncteé

UNITED STATES NOTE

Colombo, November 17, 1988

The Embassy of:Fhe United Statei cf America presents
its c;mpliments to the Miniséry of Foreign Affairs of the
Democratic Socialist Repudblic of Sri Lanke and has the
honot to refer tc The Arrangemen:t recarding internaticnal
trade in textiles, with annexes, doné at Geneva on
December 20, 1973 and extencded by prcotocols adopted
:espéctively on December 14, 1977, December 22, 1981 and
Jply'31, 1986, aé Geneva (hereinafter referred tc as The
Arrangement), and to the bilateral taextile agreement
bétween the Goyernment of the Democratic Socialist '
Republic of Sri Lanka and the Government Oof the United
States of 2nerica effected by an exchange of notes dated
May 23, 1588 ané May 24, l98§ (hereinafter referred to as:
The Agfeement).

The Embascsy has the further honor to advise the

Ministry of several matters related to the January 1, 1589

implementation of the harmonized sysctem (HS) by the
Gevernrment of the United States, and to propose an
amenément'to the b:leaceral textile agreement pertaining to .
that implementation.

In ozéer to facilitate successiul implementation of

]

v woulid like to describe

the narnenized systen, “ha2 Zmbeés:

For more
information

contact: EB/TEX: NORMAN OLSEN (202) 647-2690



how the ha-monized svstem will aifect :tre treatment of
textile products exported from Sri Lanka to the United

States on or after Jandary 1, 18365.
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2 shipments IZrom Sri Lanka subject to
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U.S. import gquotas which are exported in 1982 and which
arrive in che United States on or after January 1, 1989,

will be charged to the appropriate unfilled 1588 quota
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imit. Al guota charces for shipments exported on or

wary 1, 15283 wilil pe macde according to cne
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hafmopized s;stem. A
~ ?- Non-Calendar-Year "Agreemené Period:"

| A. The agreement provides for twelve-month,
non-calendar "agreement periods" that end on Jurne 30.

L;st year, to facilitate the adoption of a new textil®
category system by the Government of the United States of
Aﬁbrica, it ‘was agreed to digide the agreement period into
two parts; tne first part ended on December 31, 1987 anc
the Second on June 3G, 1988. This year it will not be
necessary to split the agreement period.

B. Startin%.on January 1, 1989, the Government
of the United States'of America will automatically convert
the twelvé-month agr%ement period limits and categoty
charges ta metric units, in accordance with Annex A(Z) of
The Agreement. The conversion factors that will be used
are 0.45359237 kilograms per poun. &and 0;83612736 square
meters per square vard. '

3. With regard to the visa system covering exports of
textile products from Sri Lanka to the United States, all
goods subject to the visa at:angemént exported on or after
Januazy 1, 1989 nmust be covered by a visa showing the

correct harmonized system catagory number 2and correct




cuantity. In additicn, please note tnat under the

! measurements must be in metric units
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A(2) o The Agreement.
\

4, All p:ovisions'of The Agreement regarding the’

1
harmonized system wili take effect January 1, 1989. 1In
particular, 3nnex 2a(2) and Annex B(2) of The Amendment
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5. Playsuits ia Categories 337

(L]

A. Zarmonized system regulations reguire new
treatment of'two-piecé playsuits in Categories 337 and 637
for customs purposes.° A common construction of these.
garments is a 100 percent cotton trouser or short‘aiong
with an acrylic or man-made fiber/cotton blend top. .
Currently, United States customs classifies these two-
piece chfld:en's garments as a single garment, because the
two pieces are physicelly conhecéed, and classifies the
whole carment either in 337 or 637 kbased on an "essential
character" dezermination. In the case of Sri Lanka, a
single charge is made against mergsd Category 337/637 for
each complete, two-pz&t garment.

B. {Under thﬁ harmonized system, United Stases
customs has cetermined that it must classify the toés and
bottoms of these two-piece garments separately for tariff
and quota purposes. Breakouts in the tariff schedule are
beinéﬁzbtained to classify such compcnents as "importecd as
parts of playsuits," thereby maintairing the playsuit
designation. Nevertheless, such a classification would

result in a single charge of one-half unit against merged

Category 337/637 for each bottom unit and a second
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6. The Embassy therefore has tne honor, in accordance

with the situation cdescribed in Psrt 5. above, to propose

tive January I, 1539, annex A(2) shall

-.bé amendeé tc delete Categories 337 and 6237.
B. Effective Jaauary i, 1969, Annei A{2) shall

~

e amended to z2dd Category 237 &s noted below. New
Category 237 covers cottcn and man-made fiber playsuits,
sunsuits, washsuits, rompers, creegers, etc., hitherto

classified under cld Categories 337 and 637.

- L]
CONVERSION FACTOR
CATESCRY DESCRI?TION TO SQUARE METERS UNIT
237 Plaveuic 9.2 Doz

Paragraph 4. of The 2Agreement shali be amended to

Annex 3(22 enall be amended by substitution of
Category 237 Zor mergéd Category 337/637. The spécific
limic for Category 237 for each respective period shall
remain as iisted in The Agreenent for Category 337/637.
Upon implementation of this amendment, each two-part
playsuit formerly classified under merged Category 337/631

will reselt in a2 single ciharge against new Catecory 237.
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All visas for such gools expcrted on or after Janvary 1,

1585, wmust be issued &s Category 237,
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oart of the Government of the Unit
America is solelv to zlign the current category

svstem with the harmonized system; it is act to

diminish or alter oveczall trace ia textiles and
apparei with Sri Lanka. This amendment Jdoes not

;
affect any of the lihits on specific categories K
'

, agreed to by the two governmants in the annexes to

»

The XXCreement.
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T2 the foregoing i=s

w

‘g

of the Democratic Sccialis:t Restblic of Sri Lanka,
this note and the Ministry's note of confirmation

sShall constitute &n amencment tc The Agreement

3

Concerning the classificaticn of playsuits.
The Embassy ci the Unitec States of America

vai

]

s itseif cf tnis opporunity tc renew to the
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Ministry of Foreign Affairs .0f the Democratic
Socialist Republic of Sri Lanka the assurances of its

%N . . ) .
nighést consiceration.




SRI TANKA NOTE |

i

Colombo, December 27, 1988

The Ministry of Foreign Affairs of the Government
of the Démocratié Sodialist Republic of Sri Lanka presents
its compliments to the Embassy of the United States oOf
America and has the honour to refer to the TPN number 363
‘of November 17, 1988 proposing an amendment to the. Bilateral

Textile Agreeient ketwesn S-i Lznka znd tne United States
Q

of America as a resvit of the implementation of the Harmonisedld ‘
System(HS) by the Government of the United States of America

with effect from 1.1.1989,

. The Ministry of Foreign Affairs of the Democratic
égcialist Republic of Sri Lanka confirms the acceptance
by the Government of Sri Lanka of the proposed amendment
as detailed in that Note pertaining-to the implémentation
of the Bilateral Textile Agreement under reference.

The Ministry of Foreign Affairs of the Democratic
Socialist Republic of Sri Lanka avails itself of the
opportunity to0 renew to the Embassy of the United Stagtes
of America the assurances of its highest consideration.

Colombo. 27th December, 1988

The Embassy of the United States
_ of America,
Colombo.



